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PREFACE

Macroeconomic concepts and theories are widely applicable in managerial and
business decision making. Managers of business organization involved in the
production of goods and services have to make decision on: What goods and services
to produce? How to produce? Whom to produce? Where to produce? They have to
determine prices of their product. Likewise, they have to pay to the suppliers of
factors of production like land, labour, capital and basic raw materials. The study of
macroeconomics helps managers and entrepreneurs to make decision on these various
issues.

Realizing this fact, like various Universities of the world, the Universities of Nepal
offering Management Education also offer courses on microeconomics and
macroeconomics in the undergraduate level of business studies. The present book
Macroeconomics for Business is prepared for the Second Year as per the new syllabus
of BBS Four Years Programme of Tribhuvan University. We have explained each of
the topics in great detail using sound theoretical explanation with examples as far as
possible. We have included numerical problems with solution, three different types of
model questions: conceptual, descriptive and analytical are added at the end of each
chapter. We have tried to make the book student friendly with full coverage of the
designed syllabus. We hope that the book will also be equally useful for other
Bachelor Level Program on Microeconomics of other Universities of Nepal.

We have tried to minimize the errors. However, some errors might have escaped from
our eyes! We hope suggestions from our valuable teachers, students and readers and
their constructive suggestions will be incorporated in next edition.

We thank Mr. Nabaraj Bajgain, the Managing Director of Buddha Publications for
undertaking the responsibility of publication and distribution. We really appreciate
Mr. Jagadish Baskota for their efforts to layout the book.

Authors
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Meaning and types of inflation, Measurement of inflation through consumers price index
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Anti-inflationary measures, Inflation and unemployment: Phillips curve, Concepts of
Deflation and Stagflation (Numerical exercise).

Business Cycles 8 LHs
Concept, types and characteristics of business cycle, Phases of business cycle, Measures to
control business cycle.

Monetary Theory 15 LHs

Money supply: Concept and determinants, Demand for money: Keynesian approach, Money
market and capital market: Meaning and function, Monetary Policy: Concept, types,
objectives and instruments of monetary policy, Exchange rate: Determination of equilibrium
exchange rate under fixed and flexible exchange rate system.

Government Finance 15 LHs

Government budget: Concept, classification, and component and Government budget, Deficit
financing: Concept, objectives and methods of deficit financing, Fiscal policy: Concept, types,
objectives and instruments of fiscal policy.

Unit 10: Contemporary Issues (with reference to Nepal) 25 LHs

Privatization, Liberalization and Globalization: Concepts, benefit and defects, Foreign direct
Investment: Benefit, defects and current status of Nepal, Economic growth and Development:
Concept and sources of economic growth, Foreign employment: Benefits, defects and current
status of Nepal, Poverty: Concept, types, causes and remedies, Economic inequality: Concept,
causes and remedies.

SUGGESTED READINGS
Ackley, Gardener. (1978). Macroeconomics: Theory and Policy. New York: Mac Milan Publishing Co.

Ahuja, H.L. (1997). Macroeconomic Theory and Policy. New Delhi: S. Chand and Company
Branson, William H. (1992). Macroeconomic Theory and Policy. New Delhi: Universal Book Stall

Dornbusch, Rudiger and Stanley Fischer. (1981). Macroeconomics. New York: McGraw-Hill Book
Company

Dwibedi, D.N. (2001). Macroeconomic Theory and Policy. Tata McGraw-Hill Publishing Company
Limited, New Delhi

Jhingan, M.L. (2004). Macroeconomics. New Delhi: Vrinda Publication (P) Ltd.

Joshi, Shyam. (2012). Business Economics. Kathmandu: Taleju Prakashan

Mankiw, N. Gregory. (2009). Principles of Macroeconomics. Cent age Learning India Private Limited,
New Delhi (4th edition)

Publications of NRB, CBS, MOF
Shapiro, Edward. (2004). Macroeconomic Analysis. New Delhi: Galgotia Publication (P) Ltd.
Singh, S.K. (1996). Public Finance in Theory and Practice. New Delhi: S. Chand and Company Ltd.



CONTENTS

Unit 1

Unit 2

INTRODUCTION TO MACROECONOMICS

Meaning of MaCrOECONOIMICS .. ..veevveeririeniieiiie ettt

Definitions..............

Scope of Macroeconomics ..

Uses or Importance of MacroBCONOMICS ........ccevveerieenieeiniie et

Limitations of MaCIrOECOMOIMIICS ........vvvvvvrrrrrrerreereeeeeeeeeeeereereereereereseereressrrrrreeen.

Macroeconomic Concepts...
Stock and Flow Variables .........ccooiiiiiiiniiiniiiicieeeeee e
Equilibrium and Disequilibrium ..........cccccovviiiinniiiiiniiiieieeeiee s

Static and Dynamic EQuilibritm .........coccceviiiiiiiiiiiieiie e

Macro Static EQUILIDIriUML.......eeiiiiiiiiiieiic e

Comparative Macro StatiCs .......cccceevvviiriiiiieiiiiiiiiieeeeee e

Macro Dynamics ....

O Numerical Assignments

NATIONAL INCOME ACCOUNTING

Meaning of Circular Flow ...

The Physical and Monetary Flows in the Circular Flow............c.........

Two Sector Circular Flow Model........c.cccocieviiniiniiniiiiiiiececcce
Three Sector Circular Flow Model .......ccoceiiiiiiiiiiniiiiiiicieeeee e
Four Sectors Circular Flow Model: An Open Economy Circular... .................

Importance of the Circular Flow Model .........cccooovveniiiniiinniiiniiennees

National INCOME ACCOUNTING......vvvierrurieeeiiiire ettt eeieeeeeieeeesereeesrreeesneraeeeenes

Meaning and Definition of National INCOME ...........cccevvueiiiiiinieenieeiieeee e,

Definition of National INCOIME .........uuuueeeiiii e

Different Concepts of National Income and National Product............ccccueeeneee.

N O O b W N e

Gross Domestic

Product (GDP) ...ccvveeeiiiiee et svee e

Net Domestic Product (NDP) ......ceeiiieiiiiiiiiieeeeeesiiiieeeee e
Gross National Product (GNP) .......cooevivieeiieeiiiiiieeeee e
Net National Product (NNP) ......ovvviiiiiiiiiiiiieeeececcciveee e
Personal INCome (PI) .....ccooviviiiieieeiiiiiiiiieee e eesiireee e e siirreee e e e

Disposable Personal Income (DPI)......ccceeeeriiieiiniiiienniieeenniieeens

Per Capita GDP

© 0 0NN OO N R R

_
=]

11
12
13
15
18
21
22
22
22
24
24
29
30
32
34
35
35



Unit 3

Unit 4

8. Per Capita Income (PCI)....ccoooovriiiiiiiiiiiiiiieeec, 36

Nominal, Real and Potential GDP.......cooveveieiiiiiiieeeeeeeiiiiieeeeeeeeeeiiiieeeeeeevssnnnns 36
Potential GDP ......c.cuviiiiiiiiiiiiiiieee et e e e e e rrre e e e e e e eaeans 37
Methods of Computation of National INCOME .......c..cceveveeriiiiniienieenieiieeeen 37
Expenditure Method ...........coocuiiiiiiiiiiinie e 38
INcome Method .......uvviiiiiiiiiiiiiiiec e e 40
Product Method ........ceeiiiiiiiiiiiiiecc e 48
Difficulties in the Measurement of National Income and Product ................... 54
Importance of National Income ACCOUNtNEG ........eevveeriiiiiiieiniienieeee e 56
Limitations of the GDP CONGEPL ...eeevuviiiiiiiieeiiiieeeiiieeeeiieeeenireeesvreeesireeeeenes 56
List of FOTMUIA..c...eiiiiiiiiieiiicie s 58
O Numerical Problems with Solution.........cccccoeevveeiiviiiiiie e, 59
U ReVIEW QUESHION . .uvviiiiiiiiiiiiiiiee sttt e e s bre e e e s s s saabbaaeeeeeeeas 74
O Numerical ASSIGNIMENTS .....vvivriiiriiiiiie et e sree e e sareee s 76

CLASSICAL THEORY OF EMPLOYMENT

Unemployment: Concept and TYPES .....ccccvveeerriieeeiiiieeeiiiieeesiieeesnineeesnireeesnnes 79
Concept of Unemployment........ccueeeriieeeiniieeeiiiee e sieee e siiee e 79
Types of Unemployment ........coceeeiieiiiiiiiiienieeniceeeeee e 80
Say’s Law of Market .......ccoiueiiiiiiiiiiicciceee e 82
Implications of Say’s Law of Market ........cccccceveveiiiniiieiniiiee e 84
Employment and Output Determination in Classical... ....c.ccccooveeneee. 86
Labour Market Equilibrium and Output Determination ...........ccccceevvveerneeennen. 92
Money Market and Determination of Price Level..........cccooceiniiinieiniiininennn, 94
Product Market Equilibrium in the Classical System ..........ccccccvevvciveeeniiinenenns 95
O Numerical Problems with SoIUution .......c.cccoceeriiiiiiiiniiiiiceeeee e 98
U Review QUESHIONS .iiiiiiiiiiiiiiiiiee e ittt e e esiirr e e e e s ssibrree e e e e e s sabbareeaeee s 99
O Numerical ASSIZNIMENTS ....cccviviviiiriiieeeiiiieeeriieeeeieeeesree e srreeeeereeeesereees 100

KEYNESIAN MACROECONOMICS

Introduction to Keynesian Macro@CONOMICS ........ccvuveerieerniieeniieenieesieeenieeenanes 101

Principle of Effective Demand .............cccovveeinieeniieniiieiiec e 101
Determination of Effective Demand .......c..ccoceevvenieniiniinienieneneeneeneeneennens 104
Consumption FUNCON ......cccoiviiiiiiiiiiiii 106
Psychological Law of Consumption 107
Technical Attributes of Consumption FUnction ........c.cceeceeveeneeneeneenieenieeneens 110

Average Propensity to Consume (APC) ....cooovveeviiieeiniiieenniieeenieeeees 110



Marginal Propensity to Consume (MPC) .......cccceviienieeniieiiniieenieenieene 111

Determinants of CONSUMPHION ....cc.veerieeriiiiiiieiieerieesiee e 113
Measures to Raise Propensity to Consumption ...........cccoecveeiniiiiennnnne. 115
Saving FUNCHOM ....oocviiiiiiiiiiic e 115
Meaning Of SAVING ...cc.veerviiriiiiiii et 115
Technical Attributes of Saving FUnction .........c.ccccoceeviviiiieiniienecnecec e, 117
Average Propensity to Save (APS) .....ccccocciiviiiiiiiiiiiini 117
Marginal Propensity to Save (IMPS) ......cccooiiiiiieniiiniieniiceiic e 117
Determinants of SAVING.......c.eiiviiiiiiiiiieiiie e 118
The Paradox of ThIift.........cccvviiiiiiiii 118
Investment FUNCHON ... 120
Concept of INVESTMENT ......eiiiiiiiiiiiieeetee e 120
Definition of INVEStMENt ......cccveviiriiriirienieee e 120
Investment FUNCHON.........cocciiiiiiiii e, 121
Types of INVESTMENT........ccvviiiiiiiiiiee e 121
Marginal Efficiency of Capital (MEC) ......ccccoriiiiiiiniieniieeieeieeee e 123
Marginal Efficiency of Investment (MEI) ........cccceeiiiiniiiiniiiiee e 127
Investment Demand CUIVE .........cccoevviiiiiiiiiiiiicice e 130
Determinants of Investment ..........cccccovieviiniiiiiniii 131
Other Determinants of Investment .........c..ccocvevvenvenienienenieneeneee, 132
Keynesian Approach of Determining Equilibrium Income and... ......c............ 134
Equilibrium Output and Income Determination... .....cc..cccoeceervveennnee. 134
Equilibrium Income and Output: Graphs.........cccocceeeviienieenieeinieennen. 136
Equilibrium Income with the Saving Investment Approach .........c.ccccooeeenee. 137
Equilibrium Output and Income: EQUAtions ..........ccceevvveeriveeeinvieeennns 138
Investment MULHPIIET ......cccvveiiiiiiee e s e e e e e 141
Explanation of the Multiplier Effect ........cccccooiiiiiiiiniiiniiice, 143
Working of the Investment Multiplier..........ccoceevviiiniiinieenniieieeeee, 145
Leakages in the MultiplieT .....c.ccveeviiiniiiniieiiecec e 148
Importance of the Multiplier CONCept.......ccovveeviierieeniiiiieeieeeee e 150
Equilibrium Income/Output in a Three Sector Economy .........ccccccevveveneeennnen. 151
First Fiscal Model and Equilibrium Level of Income... .........ccceeeneee. 151
Equilibrium Level of Output/Income: Equations .........cc.ccccoevveenveennee. 153
Equilibrium Income /Output in Three. .. .....ccccoverviriiniiieiieen, 153
Equilibrium Income in the First Fiscal Model:........c..cccccceniiinnnnnen. 154
Equilibrium Output/Income: Graphical Ilustration ..........cccoecveevieenieenneeennen. 154
Second Fiscal Model and Equilibrium Level of... .....c.ccccoceeniennnnnn 156
Equilibrium Level of Income /Output: Equations ..........ccccccevveieenennn. 156
Equilibrium Income with Leakages- Injections in the... ......cccccceeie. 157

Third Fiscal Model and Equilibrium Level of... ....cccccoooiiniinincns 157



Unit 5

Equilibrium Level of Output/Income: Equations .........cc.ccceeveeeneeennnee. 158

Multipliers in a Three-Sector ECONOMY........cccceevvieriieniiiiiniienieenneens 159
The Simple Tax Multiplier ........ccccoceeriieniiiini e 159
Derivation of the Simple Tax Multiplier .......c.ccccoeveiiviiiniieniiiinieee, 159
Government Expenditure Multiplier.........c.cccoviiiiiiiiniiiniiiiiie e 161
The Derivation of Government Purchases Multiplier ...........cc.cccevueenne 162
The Balanced-Budget MUltiplier ..........ccooeeiiiiiiiiiniiinieic e 163
Government Transfer Payments Multiplier...........ccoceeviiiiiiininens 164
Equilibrium Output/Income in a Four-Sector Economy ...........ccccccevveeeneeennnen. 166
Equations for Equilibrium Level of Income/Output.........c.ceevvvveeerriieeennieeennns 168
Equilibrium Income/Output in Four-Sector Leakages-Injections ... ................ 172
Multipliers in the Four-Sector ECONOMY ........cccuvtiiiriieeeriiieeeiiieeesnireeesniieee e 174
Foreign Trade Multiplier (FTM) ......oovviiieeiiiieeeiiiee e sireeesniinee e 176
The Import Trade MUltiplier .........ooovvveeiiniiieeiiiieei e 179
O Numerical Problems with SoIUution .......cc.cccoceeiiiiiiiiniiiiccee e 180
U Review QUESHIONS ..iiiiviiiiiiiiiiiieeiiiiiiiiieee e essiirre e e e e e st re e e e e s s saibbaaeeeeeenas 189
O Numerical ASSIgNMENTS ....coiiiiiiiiiiiiiiie et 193

IS-LM MODEL OF INCOME DETERMINATION

INErOAUCHION .. 196
IS Curve: Equilibrium in Goods Market ..........ccccceevriiieiiiiieeeiiiiee e 196
LM Curve: Equilibrium in the Money Market..........cccccovvvieeiniiieiiniiereiniieeens 199
The Algebra of the IS and LIM CUTIVES .....ccuvevevriieeeiiiieeeiiieeeesiieeessineeesneneee e e 201
Algebraic Derivation of the IS CUTVE.......ccocueeviiiiiiiiiceeeee e, 201
Derivation of the Equation of LM CUTIVE.......ccoceeviiiiiniiinieeniee e, 208
General Equilibrium in the Product and the Money Markets............cccceevueenne 210
Shift in the IS and LM Curves and Change in... ......ccccccoceevieenniennnne. 210
Factors Shifting the IS CUTIVE ........ccooiiiiiiiiiiiiic e 210
Factors Shifting the LM CUIVE.......ccccueevieeniieniieiiicenieenee e 212
Effect of Change in Monetary and Fiscal Policies ..........ccooveevieenieenieinnicennen, 213
Effect of Simultaneous Shift in the IS and LM Curves... ......cccoceeeneee. 217
Fiscal-Monetary POLCY MiX .....coooiiiriiiinieenieeniie e 218
O Numerical Problems with SOIUtion ........ccccevieeniiiniiiniiiicec 219
U Review QUESHIONS ..vviiiiiiiiiiiiiieeeeeiiiiiiiieee e e e essiriree e e e e s sstbrree e e e e e s snaabbraeeeeeeeas 233

O Numerical ASSIGNIMENTS .....ceeiiiiiiiiiiiiieiiie e 233



Unit 6

INFLATION AND BUSINESS CYCLE

Part A : INflation ........ccoeveiiiieiiiiieneenee et s e e s 235
Concept of INflation ........ooovieriiiiiiiii e 235
Types of INflation........coiiiiiiiiiiii e 235
On the basis of Speed ......ccoceeriiiiiiiii 236
On the basis of Government Control .........cc.cccevveeriiiinieeniienieeneeee 236
On the basis of Employment Level .......ccccccooveiniiiiiiiiniicnieceee 236
On the basis of CAUSES .....ccvveiriiiiiiiiie et 236
Measurement of Inflation .........ccoooiiiiiiiiiiii 237
Consumer Price Index (CPI).......ccveeeiiveeeiiiiee e e siree e serree e sevee e 237
GDP DEflator ....cooiuieeiiieiiieeiie et 238
Causes of INFlation .......c.eeiiiiiiiiii e 240
Demand - Pull Inflation ......ccocceeveiieriiiinieinieieccccceece e 241
Cost-Push Inflation .......c.ccceevieiiiiiniieniece e 243
Concept of Core INflation...........eeeiriiiiiiiiiie e 244
Effects of INflation.......ccocueeiiiiiiiiie e 245
Anti-inflationary MEaASUTES .......ccvveeeriiieeiiiieeeriiieeesiieeeerireeesibeeessereeesseraeesnnes 247
Inflation and Unemployment: The Phillips Curve.........cccoceeevveenneene 249
= Tea 1 oY a o) o PSSP 253
B <Y i X010 DO PP U RO U PPN 255
Causes 0f Deflation ..........ccooviiiiiiiiiiiniee e 255
Effects of Deflation ..........occveiiiiiiiiiiii e 256
Inflation in Nepal.......cccoooiiiiiiiii e 257
O Numerical Problems with Solution .........cccoociiviiiiiiiiiie 260
U Review QUESHONS .iiiiiiiiiiiiiiiieeeiiiiiiiiee e e s e e e e e sibbrree e e e e s 261
Part B: Business CYCle.......cccveuviiiiiiiiiiiiiiniriennres e sesesessessneesssnnessosnnns 265
Concept of Business/Trade CYCle ......ccovvierieeniiiiiiiiieciceniccneeeee e 265
Definitions. ...ccoovieiiieeieerieee e 265
Characteristics/ Features of Trade Cycle ........ccoevveeniiiniiiiniciniienieee 266
Phases of Trade CyCle .......eoovuiiiiiiiniiiiiieiicee e 267
Measures to Control Trade Cycle: Economic... ....ccocceevvvienieenieenneene 271

U Review QUESHIONS cooceeeeeeeeeeee e 273



Unit 7

Unit 8

MONETARY THEORY

COoNCEPLS Of MOMEBY ...eeiuiiiiiiiiiiieiiie ettt ettt e 275
Concept of MONEY SUPPLY -.eeerviiiriiiiiiiieiie et 275
Determinants of Money SUpply ........cccoeveeerieeniieiiiiinieeniececcee e 276
Financial Market: Money Market + Capital Market ........ccccoovvvenieeniiinniinnnn. 279
Introduction to Financial Market..........cccooeeiniiiniiniiiiiiiiciceneee 279
Concept of Money Market.........cc.eoiieeiiiiiiiiniieneec e 281
Capital Market.......ccoviiiiiiiiiieic e 282
Structure of Financial Market in Nepal.........cccccvviieiiniiiiinnieecieee e, 283
Overview of the Structure of Financial Markets ..........c.ccocceevieininnnn. 283
Nepal Stock EXChange ......c.c.eeiuiiiiiiiiiieiieii e 288
Securities Available for Trading.........ccccoevveeevriieeeniiieeeiiee e, 288
Monetary Policy: CONCEPL.....euivuiiiieriiiieiiiieeeeiiee et esireeessereeesireesssabaeeeenes 292
Instruments of Monetary POICY .......cooceeviiiiniiiniienieeiic e 294
Features of Current Monetary Policy of Nepal.........cccccovviiviiniiiiiiniiieciiieeens 297
U Review QUESHONS  cooeiieeeeeeeeeeeeeeeeeeeee e 300

GOVERNMENT FINANCE

Concept of Government Budget...........cooviiiiiiiiiiiiiiiieeieeieeeee e 301
Components of a Government Budget.........cocceeeviieniiiniiiinieenieenieee 302
DefiCit FINANCITIZ. . .eeeivveeeeiieeeeiiiee ettt e esiieeeeriee e e et eeseebeeessstbeeessneneeessnraeesnnes 303
(10) 0 Te1=] o TP PP PP PP PP PPPPPPPPTRPPR 303
Methods of Deficit FInancing ..........cccoceevieiinieiniieniieiee e 305
Sources of Government Revenue in Nepal.......cccccoecvveeiniiieenniieeennnen, 305
Government Expenditure in Nepal.........cccccovviiieiiiiieeiniineiee e 307
INETOAUCHION . e 307
Types Of SPENAING ..ccc.eeeriiiiiiiiiie et 307
Expenditures of Nepal’s Three-Tiers of Government.........c.cccccoeeeneee. 308
Features of Current Government Budget of Nepal .........cccoceeviienieeniiinicnnnen, 313
FISCAl POLICY 1.ttt ettt ettt et et nane s 316
(010) 0 Te1=] o) SO PP PP PP PPT P PPPPPPRPPRTN 316
Types of FiScal POLICY ..cccovviiuiiiiiiiiiienieeiieeie e 316
Instruments of Fiscal POLCY ...ccocveeviieniiiiiiiiicecicec e 319
Objectives of Fiscal POlCY ..c..eevvverienieniieniieniicniieniceee e 321
Fiscal FederaliSm ........ccooivvviiiiiiiiiiiiciecrccc e 322
Components of Fiscal FederaliSm.........cccooeeeviieniieniiiniiiinieenieenieee 323
Nepalese Practice of Fiscal FederalisSm.........cccccevvieeniiinieenneeinieeninee. 324

U Review QUESHIONS .iiiiiiiiiiiiiiiiieeeeiiiiiieee e e eesrirrre e e e e e e ssibrree e e e e e s s saabbaaeeaeeenas 327



Unit 9

GLOBAL ECONOMY

Concept of Global ECONOMY ......c.c.coiiiiiiiiiiniiiiiieiiie et 328
Current Trends in Global ECONOMY ......cccueeiiiiiiiiiiiiiiiienieeieeeee e 328
Globalization: CONCEPL ...cccuveiriieiiiiiiie ettt 331
Drivers/Forces of Globalization ........cc..cccooeeiiiiiniiiniiiiiiiic e 332
Benefits and Defects of Globalization..........c.cceeveeniiiiniiiiniiinicenieee 332
Regional Integration and Trading BIOCKS ........cccceeviiiniiiiiiiiniieneececce, 333
Concepts of Regional Integration...........ccoceeeveeeniieniieiiiieinie e 333
Trading BlOCS ....eeiiiieeiiiiiiie e 334
Role /Advantages of Regional Integration and Trading... .........ccocueenn. 335
Issues in Nepali FOreign TTade .......cccvvieeriieeeiniieeeiiiieeeeiieeeesieeeesineeesireee e e 336
Exchange Rate: Concept and TYPES.....ccvveeerureeerrireeeriiiieeeiiieeesnineeennes 336
Real Exchange Rate (REX) .....cooviiiiiiiiiiieeiiiiee e esiiee e e 337
Types of Exchange Rates..........covvvvveiiiiiieiniiiee e 337
Fixed Exchange Rate SYStem .......cccuvvvvriiiieiiiiieiiiiie e 337
Flexible/Floating Exchange Rate........cccccceevvuvieeniiieeeiniieeeiiieeeeniiee e 340
Balance of Payments (BOP) ......cccvieiriiiieiiiiie et eeieeessiree e siee e s sneraee s 342
(0] 0 Te1=] o TP PP PP PPPPPPPPPRPTN 342
Major Accounts of the Balance of Payments .........ccccceevvvevniieinieenieene 342
The Financial Account (FA) ....coovviioiiiiiiiiiee e 343
Capital Account (KA) ...ttt 344
Foreign Direct INVESTMENt .......cooouviiiiiiiiiiiiiiiee e 346
(00) 0 Te1=] o) TP PP PP P PPPR P PPPPPPPPTRPN 346
Benefits Of FDLL....oc.uiiiiiiiiieeiie ettt et 347
Defects Of FDL......oiiiiiiiiiiiie ettt et 348
Current Status of FDI in Nepal .......cccceevviiiiieiiiiieeiiieee e 348
Trends in FDIINIOW....cccoiviiiiiniiiiiiee 348
Country-wise FDI ... 350
Current Status in FDI.........cccocciviiiii e, 351
Foreign EMPlOYMENt....cc..coiiiiiiiiiiiieiiieicee e 351
Background of Nepal’s Foreign Employment ........c.cccooeeervieinicenneene 351
Benefits of Foreign Employment ..........cccooeevviiiniieniiiniciicenieeneee 353
Current Status of Nepal in Foreign Employment ........c..ccccoevviviernenn 355

U Review QUESHIONS .iiiiiiiiiiiiiiiieeeeeiiiiiitee e e e essirr e e e e e e ssirrree e e e e e s s sibbaaeeaeeeeas 358



Unit 10

CONTEMPORARY MACROECONOMIC ISSUES
IN NEPALESE PERSPECTIVE

Macroeconomic Indicators of Nepal.........cccoocviiviiiniiiniiiiniiieec e, 359
Concept of Economic Indicator ........ccocceevvieinieiniieniiiiiecec e 359
Key Macroeconomic Indicators of Nepalese Economy .........cc.cccevuveene 360
Concept of Economic Liberalization.........ccocccerieiiiiiiiniiinieenieeiceceneeneee 364
Elements of Economic Liberalization ...........ccoceevviiiniiiniieniiiinieennen, 364
Benefits of Economic Liberalization ..........cccocccvvevviiiiiiniiiiiiiiiniinn, 366
Defects of Economic Liberalization ...........ccceveeeviiinieiniiiiinieenieenieee 366
Concept of PrivatiZation ..........ccoocuiiiiiiiiiiiiiiceniee e 367
Benefits of Privatization.........cccoceiviniiiiiniiniiiii 368
Defects of Privatization ...........cccccvviiiiiiiiiiii 369
Privatization in Nepal ........cocccoiiiiiiiiiniii e 370
Privatization Program in Nepal.........ccocccoviiiiniiiiniiniiiiciceeee 370
Implementation of Privatization Program in Nepal..........ccccccoevvrennnne. 371
Economic Growth and Economic Development........c.cccoovieiniienieeniiieinieennen. 372
Concept of Economic Growth .........c.covveiiiiiiiiiiniienieeec e 372
Concept of Economic Development..........cccveeviieeiniveeeiniieeeniieeeenene, 373
Difference between Economic Growth and Economic... ......cccceenee. 374
Sources of ECOnomic GrOWth ........cooviiiiiiiiiiiiiiiiic e 375
POVETLY .ovviiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii e 376
COMICEPT - 376
TYPES OFf POVETLY ..vvvveeiiiiieeiiiie ettt eree e e e s etae e s e e e 377
Causes Of POVETLY ....cciuveiiiiiiiie ettt ettt 378
Remedial Measures to POVETtY........c.covvuiiriiiiiniieeniee e 380
Economic INEQUALTLY .....ceevriieriiiiee ettt e e st e e sereeeeenes 382
COMICEPT - 382
Causes of Economic Inequality.........ccoccevieeinieiniieniieiieeiie e 383
Remedial Measures to Reduce Economic Inequality ..........c.ccvveenneee. 385
Public Private Partnership ........ccccveriireiiiiieeeiee e 386
(10) 0 Te1=] o) OO TP PP PPPP PP PPPPPPPPPRTN 386
PPP Practice in Nepal ......ccooiiiiiiiiiiiiiiieie e 388
PPP at Urban/Municipal Level..........ccocveiiiiiiiiiniiiniiceceeee 392
Financial Inclusion: Concepts, determinants and current... ........cccceevveeennnen. 393
CONCEPL weviiiiiiiiiiiiii 393
Determinants of Financial Inclusion (FI).........cccevvvieviiieeeiiiiee e, 395
Current Nepalese Status in Financial Inclusion ...........ccocceviiiniiinniiinicnen, 398

U Review QUESHIONS  cooeeeeeeee e 399



	00 Front Pages - Preface-2021

