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FOREWORD

The importance of insurance has been realized gradually by academicians and
professionals, as well as policymakers and development organisations. Nepalese
universities also gradually have been introduced the Risk Management and Insurance
related courses in undergraduate level but hardly the course is taught in the master and
research level. During the last decade, demand of the risk and insurance related study
material has been tremendously increased. There are plenty of books written in foreign
context but merely books are written considering the Nepalese business and society. The
book is an attempt to fulfil the demand of teachers, students, practitioners.

I hope the book Principles of Insurance is useful for professionals and academicians who
are working in academic sector as well as in the industry, and wants to know both theory
and practices. The book may be useful to the teachers and students of different universities
specially from the management stream.

The book has been divided in four parts and 16 chapters. First part includes two chapters.
First chapter discusses about the fundamental of risk management and insurance including
the risk management practices in Nepal. Second chapter deals with the theory of insurance
and discusses on the fundamental legal principle of insurance and insurance contract.

Second part includes six chapters. Each of the chapters under the second part discusses
about the different types of insurance products like life, general, health, reinsurance, social,
and microinsurance. Third and fourth chapters discuss on theoretical perspectives while
fifth to eighth chapters deal with theory as well as the Nepalese practices.

Third part includes six chapters. Ninth chapter discusses on theoretical perspective of
insurance regulation and Nepalese practices. Tenth chapter focuses on the legal aspects of
the intermediaries and Nepalese practices. Eleventh chapter is related to underwriting and
claim management theory and practices. Twelfth chapter highlights the operation of
insurance companies while thirteenth and fourteenth chapters discuss on general
management and financial management of the company.

Fourth part has two chapters. Each of the chapters highlighted the Nepalese life and nonlife
insurance market with updated facts and figure.
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